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DETAILED ACTION 

Claims 1-29 have been examined. 



Specification 

The disclosure is objected to because of the following informalities: In the sixth 
line of the Abstract (line 9 on page 1 7), "the.account" should be "the account" without 
the extraneous period. 

Appropriate correction is required. 



Claim Objections 

Claims 16-23 are objected to because of the following informalities: In the 
eighteenth and nineteenth lines of claim 16 (lines 22 and 23 on page 14), "crediting the 
seller the value of the value" should be just "crediting the seller the value", or "crediting 
the seller with the value". Appropriate correction is required. 

In claim 13, Applicant may wish to change "crediting the seller the value" to 
"crediting the seller with the value". 



Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 1 02 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 
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Claims 1-15 

Claims 1, 2, 3, 9, and 14 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Bielski ("New Wave of E-Money Options Hits the Web") in view of the 
anonymous article, "RealStores.com Now Accepting InternetCash for E-Commerce 
Transactions," hereinafter "RealStores.com," and the anonymous article "Internet's First 
Pre-Paid Shopping Card Launched," hereinafter "Internet's First." As per claim 1, 
Bielski discloses a method for making purchase transactions over the world wide web, 
comprising the steps of: purchasing a card having a unique identification code and a 
predetermined cash balance; and activating an account associated with the card by 
providing the identification code to a card service system (two paragraphs beginning 
from, "Working altogether differently in the market"). Bielski is not entirely explicit about 
selecting one or more goods or services offered by a seller through a web-site, but 
"RealStores.com," describing the same InternetCash system as Bielski, teaches 
shopping at a portal for 750 merchants selling arts, collectibles, food, fashion, etc., 
which implies selecting one or more goods or services offered by a seller through a 
web-site. Bielski does not disclose providing the identification code of the card to the 
seller who then transmits the identification code to the card service, but "Internet's First" 
teaches doing this (paragraph beginning, "Teens activate their Cybermoola cards"). 
Hence, it would have been obvious to one of ordinary skill in the art of electronic 
commerce at the time of applicant's invention to provide the identification code of the 
card to the seller who would then transmit the identification code to the card service, for 
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the stated advantage of verifying the availability of sufficient funds in the account, and 
the implied advantages of enabling merchants to be paid and users to be charged. 

Bielski does not explicitly disclose debiting the purchase price of the selected 
goods or services from the cash balance of the account, but this is implicit, since 
routinely not debiting the prices of purchases, and thus letting users respend the same 
funds, would be a quick road to bankruptcy. 

As per claim 2, Bielski discloses only providing the identification code, with no 
teaching or suggestion that any other information is provided in the activating step. 

As per claim 3, Bielski further discloses the step of removing an obstruction 
covering the identification code after purchasing the card (two paragraphs beginning 
from, "Working altogether differently in the market"). 

As per claim 9, "Internet's First" teaches verification by the card service system, 
including determining if there are sufficient funds in the account to purchase desired 
goods or services (paragraph beginning, "Teens activate their Cybermoola cards"). 
"Internet's First" does not expressly disclose determining whether the identification code 
is associated with a valid and active account, but this is held to be inherent, because if 
the identification code is not associated with a valid and active account, availability of 
funds cannot be verified. Hence, it would have been obvious to one of ordinary skill in 
the art of electronic commerce at the time of applicant's invention for verification by the 
card service system to include the steps of determining whether the identification code 
is associated with a valid and active account and if there is sufficient cash balance in 
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the account to purchase selected goods or services, for the obvious advantage of 
authorizing or preventing payment, as appropriate. 

As per claim 14, "Internet's First" teaches verifying the availability of sufficient 
funds by contacting the card service system, which implies determining current card 
account cash balance (paragraph beginning, "Teens activate their Cybermoola cards"). 
Hence, it would have been obvious to one of ordinary skill in the art of electronic 
commerce at the time of applicant's invention to include the step of determining card 
account cash balance by contacting the card service system, for the obvious advantage 
of determining whether there are sufficient funds to make a desired purchase. 

Claim 4 is rejected under 35 U.S.C. 103(a) as being unpatentable over Bielski, 
"RealStores.com," and "Internet's First," as applied to claim 3 above, and further in view 
of Odiwo (U.S. Patent Application Publication 2002/0095371). Bielski discloses using 
scratch-off ink rather than a peel-away strip, but Odiwo teaches removing a peel-away 
strip covering an identification code on a prepaid cash card (paragraph 17). Hence, it 
would have been obvious to one of ordinary skill in the art of electronic commerce at the 
time of applicant's invention to removing the peel-away strip covering an identification 
code, for the obvious advantage of sparing users the trouble of scratching off ink. 

Claims 5, 6, and 7 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Bielski, "RealStores.com," and "Internet's First," as applied to claim 3 above, and 
further in view of official notice. As per claim 5, Bielski does not disclose that the 
activating step includes calling the card service system by telephone and providing the 
identification code, but official notice is taken that it is well known to provide information 
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by telephone (e.g., in voice mail systems), and further that it is well known to input 
information, especially numerical information, via keystrokes of a keypad of a telephone 
when prompted (as per claim 6), and to provide information by voice, to be interpreted 
by voice recognition software (as per claim 7). Hence, it would have been obvious to 
one of ordinary skill in the art of electronic commerce at the time of applicant's invention 
to have the activating step include calling the card service system by telephone and 
providing the identification code, whether by keypad or voice, for the obvious advantage 
of enabling users to activate their cards without having to log on to the Web. 

Claim 8 is rejected under 35 U.S.C. 103(a) as being unpatentable over Bielski, 
"RealStores.com," and "Internet's First," as applied to claim 3 above, and further in view 
of official notice. Bielski does not disclose that the activating step includes entering the 
identification code into a designated field of a card service system web-site, but official 
notice is taken that it is well known to enter information into a designated field of a web- 
site. Hence, it would have been obvious to one of ordinary skill in the art of electronic 
commerce at the time of applicant's invention to have the activating step include 
entering the identification code into a designated field of a card service system web-site, 
for the obvious advantage of arranging for the identification code to be inputted by the 
standard means, in a way that enables a server to accept it and know what item of data 
it is. 

Claims 1 0, 1 1 , 1 2, and 1 3 are rejected under 35 U.S.C. 1 03(a) as being 
unpatentable over Bielski, "RealStores.com," and "Internet's First," as applied to claim 9 
above, and further in view of official notice. As per claim 10, "Internet's First" does not 



Application/Control Number: 1 0/021 ,620 Page 7 

Art Unit: 3625 

expressly disclose searching a database of activated accounts, but official notice is 
taken that it is well known to search databases, and given a plurality of activated 
accounts, finding information for one account implies searching a database of some 
type. Hence, it would have been obvious to one of ordinary skill in the art of electronic 
commerce at the time of applicant's invention to search a database of activated 
accounts, for the obvious advantage of finding data regarding the balance of the 
account in question. 

As per claim 1 1 , "Internet's First" does not expressly disclose the step of 
transmitting an approval code to the seller if the identification code is valid and a 
sufficient cash balance is available in the associated account to purchase the selected 
goods or services, but official notice is taken that it is well known to transmit approval to 
sellers under comparable circumstances (e.g., when a purchase is attempted with a 
debit card). Hence, it would have been obvious to one of ordinary skill in the art of 
electronic commerce at the time of applicant's invention to transmit an approval code as 
recited, for the obvious advantage of assuring the seller that he will be paid, and thus 
enabling the transaction to take place. 

As per claim 12, "Internet's First" does not expressly disclose the step of 
transmitting a denial code to the seller if the identification code is invalid or there is 
insufficient cash balance in the associated account to purchase the selected goods or 
services, but official notice is taken that it is well known to transmit denial to sellers 
under comparable circumstances (e.g., when a purchase is attempted with a debit 
card). Hence, it would have been obvious to one of ordinary skill in the art of electronic 
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commerce at the time of applicant's invention to transmit a denial code as recited, for 
the obvious advantage of warning the seller of nonpayment, and therefore avoiding the 
unwillingness to accept cards which would result if invalid cards could not be 
distinguished from valid ones. 

As per claim 13, Bielski does not expressly disclose the step of crediting the 
seller the value of the purchase price of the selected goods or services when debiting 
the cash balance of the card account, but official notice is taken that it is well known to 
credit sellers with the value of a purchase price when debiting an account or payment 
card of a buyer. Hence, it would have been obvious to one of ordinary skill in the art of 
electronic commerce at the time of applicant's invention to credit the seller the value of 
the purchase price, for the obvious advantage of making the card acceptable to sellers, 
and avoiding prosecution for fraud in cheating sellers. 

Claim 15 is rejected under 35 U.S.C. 103(a) as being unpatentable over Bielski, 
"RealStores.com," and "Internet's First," as applied to claim 14 above, and further in 
view of the anonymous article, "NYCE Adds its Switch to the Growing Number of Funds 
Transfer Solutions," hereinafter "NYCE." Bielski does not disclose the step of 
transferring a cash balance from one card account to another card account by 
contacting the card service system. However, it is well known to transfer funds from 
one card account to another, as taught by "NYCE" (entire article; note especially the 
paragraph beginning "Individuals who initiate"). Hence, it would have been obvious to 
one of ordinary skill in the art of electronic commerce at the time of applicant's invention 
to include the step of transferring a cash balance from one card account to another card 



Application/Control Number: 1 0/021 ,620 Page 9 

Art Unit: 3625 

account by contacting the card service system, for the obvious advantages of enabling 
one card user to transfer a payment of gift to another card user, and for the obvious 
advantage of enabling a card user to transfer funds from a card account with too little 
money to be useful to another which would be more useful. 

Claims 16-23 

Claims 16, 17, 19, 20, 21, and 22 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Bielski ("New Wave of E-Money Options Hits the Web") in view of the 
anonymous article, "RealStores.com Now Accepting InternetCash for E-Commerce 
Transactions," hereinafter "RealStores.com," the anonymous article "Internet's First Pre- 
paid Shopping Card Launched," hereinafter "Internet's First," and official notice. As per 
claim 16, Bielski discloses a method for making purchase transactions over the world 
wide web, comprising the steps of: purchasing a card having a unique identification 
code and a predetermined cash balance; removing an obstruction covering the 
identification code after purchasing the card; and activating an account associated with 
the card by providing the identification code to a card service system (two paragraphs 
beginning from, "Working altogether differently in the market"). Bielski is not entirely 
explicit about selecting one or more goods or services offered by a seller through a 
web-site, but "RealStores.com," describing the same InternetCash system as Bielski, 
teaches shopping at a portal for 750 merchants selling arts, collectibles, food, fashion, 
etc., which implies selecting one or more goods or services offered by a seller through a 
web-site. Bielski does not disclose providing the identification code of the card to the 
seller who then transmits the identification code to the card service, but "Internet's First" 
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teaches doing this (paragraph beginning, "Teens activate their Cybermoola cards"). 
Hence, it would have been obvious to one of ordinary skill in the art of electronic 
commerce at the time of applicant's invention to provide the identification code of the 
card to the seller who would then transmit the identification code to the card service, for 
the stated advantage of verifying the availability of sufficient funds in the account, and 
the implied advantages of enabling merchants to be paid and users to be charged. 

"Internet's First" further teaches verification by the card service system, including 
determining if there are sufficient funds in the account to purchase desired goods or 
services (paragraph beginning, "Teens activate their Cybermoola cards"). "Internet's 
First" does not expressly disclose determining whether the identification code is 
associated with a valid and active account, but this is held to be inherent, because if the 
identification code is not associated with a valid and active account, availability of funds 
cannot be verified. Hence, it would have been obvious to one of ordinary skill in the art 
of electronic commerce at the time of applicant's invention to determine whether the 
identification code is associated with a valid and active account and if there is a 
sufficient cash balance in the account to purchase selected goods or services, for the 
obvious advantage of authorizing or preventing payment, as appropriate. 

Neither Bielski nor "Internet's First" expressly discloses transmitting an approval 
code to the seller if the identification code is valid and a sufficient cash balance is 
available, but official notice is taken that it is well known to transmit approval to sellers 
under comparable circumstances (e.g., when a purchase is attempted with a debit 
card). Hence, it would have been obvious to one of ordinary skill in the art of electronic 
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commerce at the time of applicant's invention to transmit an approval code as recited, 
for the obvious advantage of assuring the seller that he will be paid, and thus enabling 
the transaction to take place. 

Neither Bielski nor "Internet's First" expressly discloses transmitting a denial code 
to the seller if the identification code is invalid or there is insufficient cash balance in the 
associated account to purchase the selected goods or services, but official notice is 
taken that it is well known to transmit denial to sellers under comparable circumstances 
(e.g., when a purchase is attempted with a debit card). Hence, it would have been 
obvious to one of ordinary skill in the art of electronic commerce at the time of 
applicant's invention to transmit a denial code as recited, for the obvious advantage of 
warning the seller of nonpayment, and therefore avoiding the unwillingness to accept 
cards which would result if invalid cards could not be distinguished from valid ones. 

Bielski does not explicitly disclose debiting the purchase price of the selected 
goods or services from the cash balance of the account, but this is implicit, since 
routinely not debiting the prices of purchases, and thus letting users respend the same 
funds, would be a quick road to bankruptcy. Neither Bielski nor "Internet's First" 
expressly discloses crediting the seller with the value of the purchase price of the 
selected goods or services, but official notice is taken that it is well known to credit 
sellers with the value of a purchase price when debiting an account or payment card of 
a buyer. Hence, it would have been obvious to one of ordinary skill in the art of 
electronic commerce at the time of applicant's invention to credit the seller the value of 
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the purchase price, for the obvious advantage of making the card acceptable to sellers, 
and avoiding prosecution for fraud in cheating sellers. 

As per claim 17, claim 17 is parallel to claim 2, and rejected on essentially the 
same grounds. 

As per claim 19, claim 19 is parallel to claim 6, and rejected on essentially the 
same grounds. 

As per claim 20, claim 20 is parallel to claim 7, and rejected on essentially the 
same grounds. 

As per claim 21 , claim 21 is parallel to claim 10, and rejected on essentially the 
same grounds. 

As per claim 22, claim 22 is parallel to claim 14, and rejected on essentially the 
same grounds. 

Claim 18 is rejected under 35 U.S.C. 103(a) as being unpatentable over Bielski, 
"RealStores.com," "Internet's First," and official notice as applied to claim 16 above, and 
further in view of Odiwo. Claim 18 is parallel to claim 4, and rejected on essentially the 
same grounds. 

Claim 23 is rejected under 35 U.S.C. 103(a) as being unpatentable over Bielski, 
"RealStores.com," "Internet's First," and official notice as applied to claim 22 above, and 
further in view of "NYCE." Claim 23 is parallel to claim 15, and rejected on essentially 
the same grounds. 
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Claims 24-29 

Claims 24, 25, 27, and 28 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Bielski ("New Wave of E-Money Options Hits the Web") in view of the 
anonymous article, "RealStores.com Now Accepting InternetCash for E-Commerce 
Transactions," hereinafter "RealStores.com," the anonymous article "Internet's First Pre- 
paid Shopping Card Launched," hereinafter "Internet's First," and official notice. As per 
claim 24, Bielski discloses a method for making purchase transactions over the world 
wide web, comprising the steps of: purchasing a card having a unique identification 
code and a predetermined cash balance; removing an obstruction covering the 
identification code after purchasing the card; and activating an account associated with 
the card by providing the identification code to a card service system (two paragraphs 
beginning from, "Working altogether differently in the market"). Bielski is not entirely 
explicit about selecting one or more goods or services offered by a seller through a 
web-site, but "RealStores.com," describing the same InternetCash system as Bielski, 
teaches shopping at a portal for 750 merchants selling arts, collectibles, food, fashion, 
etc., which implies selecting one or more goods or services offered by a seller through a 
web-site. Bielski does not disclose providing the identification code of the card to the 
seller who then transmits the identification code to the card service, but "Internet's First" 
teaches doing this (paragraph beginning, "Teens activate their Cybermoola cards"). 
Hence, it would have been obvious to one of ordinary skill in the art of electronic 
commerce at the time of applicant's invention to provide the identification code of the 
card to the seller who would then transmit the identification code to the card service, for 
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the stated advantage of verifying the availability of sufficient funds in the account, and 
the implied advantages of enabling merchants to be paid and users to be charged. 

Neither Bielski nor "Internet's First" discloses entering the identification code into 
a designated field of the seller's web-site, but official notice is taken that it is well known 
to enter information into a designated field of a web-site. Hence, it would have been 
obvious to one of ordinary skill in the art of electronic commerce at the time of 
applicant's invention to have the activating step include entering the identification code 
into a designated field of a card service system web-site, for the obvious advantage of 
arranging for the identification code to be inputted by the standard means, in a way that 
enables a server to accept it and know what item of data it is. 

"Internet's First" further teaches verification by the card service system, including 
determining if there are sufficient funds in the account to purchase desired goods or 
services (paragraph beginning, "Teens activate their Cybermoola cards"). "Internet's 
First" does not expressly disclose determining whether the identification code is 
associated with a valid and active account, but this is held to be inherent, because if the 
identification code is not associated with a valid and active account, availability of funds 
cannot be verified. Hence, it would have been obvious to one of ordinary skill in the art 
of electronic commerce at the time of applicant's invention to determine whether the 
identification code is associated with a valid and active account and if there is a 
sufficient cash balance in the account to purchase selected goods or services, for the 
obvious advantage of authorizing or preventing payment, as appropriate. 
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Neither Bielski nor "Internet's First" expressly discloses transmitting a denial code 
to the seller if the identification code is invalid or there is insufficient cash balance in the 
associated account to purchase the selected goods or services, but official notice is 
taken that it is well known to transmit denial to sellers under comparable circumstances 
(e.g., when a purchase is attempted with a debit card). Hence, it would have been 
obvious to one of ordinary skill in the art of electronic commerce at the time of 
applicant's invention to transmit a denial code as recited, for the obvious advantage of 
warning the seller of nonpayment, and therefore avoiding the unwillingness to accept 
cards which would result if invalid cards could not be distinguished from valid ones. 

Bielski does not explicitly disclose debiting the purchase price of the selected 
goods or services from the cash balance of the account, but this is implicit, since 
routinely not debiting the prices of purchases, and thus letting users respend the same 
funds, would be a quick road to bankruptcy. Neither Bielski nor "Internet's First" 
expressly discloses crediting the seller with the value of the purchase price of the 
selected goods or services, but official notice is taken that it is well known to credit 
sellers with the value of a purchase price when debiting an account or payment card of 
a buyer. Hence, it would have been obvious to one of ordinary skill in the art of 
electronic commerce at the time of applicant's invention to credit the seller the value of 
the purchase price, for the obvious advantage of making the card acceptable to sellers, 
and avoiding prosecution for fraud in cheating sellers. 

As per claim 25, claim 25 is parallel to claim 2, and rejected on essentially the 
same grounds. 
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As per claim 27, claim 27 is parallel to claim 10, and rejected on essentially the 
same grounds. 

As per claim 28, claim 28 is parallel to claim 14, and rejected on essentially the 
same grounds. 

Claim 26 is rejected under 35 U.S.C. 103(a) as being unpatentable over Bielski, 
"RealStores.com," "Internet's First," and official notice as applied to claim 24 above, and 
further in view of Odiwo. Claim 26 is parallel to claim 4, and rejected on essentially the 
same grounds. 

Claim 29 is rejected under 35 U.S.C. 103(a) as being unpatentable over Bielski, 
"RealStores.com," "Internet's First," and official notice as applied to claim 24 above, and 
further in view of "NYCE." Claim 29 is parallel to claim 15, and rejected on essentially 
the same grounds. 

Conclusion 

The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. Chesarek (U.S. Patent 4,386,266) discloses a method for 
operating a transaction execution system having improved verification of personal 
identification. Fite et al. (U.S. Patent 6,467,684) disclose a prepaid card system for 
purchasing products or services. Graves et al. (U.S. Patent 6,575,361 ) disclose a 
system and method for managing stored-value card data. 

Tsiounis et al. (U.S. Patent Application Publication 2001/0032878) disclose a 
method and system for making anonymous electronic payments on the World Wide 
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Web. Kazaks et al. (U.S. Patent Application Publication 2002/0046341) disclose a 
system and method for prepaid anonymous and pseudonymous credit card type 
transactions. Ronchi et al. (U.S. Patent Application Publication 2002/0077973) disclose 
a method and apparatus for issuing prepaid e-cash and calling cards, and using the 
same. Sutton et al. (U.S. Patent Application Publication 2002/0120530) disclose a 
method and system for transacting an anonymous purchase over the Internet. 

Kaneda (Japanese Published Patent Application 1 1-203560 discloses a prepaid 
card for electronic transactions. Ahn (WO 00/67214) discloses a method of issuing a 
pre-paid card and method authorizing the pre-paid card. 

The following articles pertain to stored value cards for making purchases over the 
Internet, in particular, "Cybermoola" and "InternetCash": "InternetCash Micro E-Cash 
Service Being Developed," (Anon.); Wilder, C, "E-commerce Goes Plastic"; Young, J., 
"Cybermoola"; Nelson, K., etal., "Buying Power for the Internet"; "Credit Cards no 
Longer Necessary for E-Commerce" (Anon.); "InternetCash Gains Ground on Credit 
Cards" (Anon.); Tillett, L.S., "Merchants Grapple with Payment Options - Integration 
Still a Hurdle as Credit-Card Alternatives Emerge"; Loughran, S., "ShopRite Converting 
Greenbacks to E-backs"; Walker, L, "E-Mail Money System Quickly Gains Currency"; 
"Ante up Your 'Cybermoola'" (Anon.); Martin, Z., "A Dearth of Marketing Power"; and 
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